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TOMBILL MINES LIMITED 


Directors’ Report 


To the Shareholders: 


The Directors submit herewith the Thirty-First Annual Report of your Company including 
Financial Statements, Auditors’ Report for 1967, the Vice-President’s Report on the potash and sodium 
sulphate operations and the Consulting Geologist’s Report on metallic minerals exploration. 


FRANCANA MINERALS LTD. 


As you were advised in the Interim Report dated June 28th, 1967, Tombill sold its sodium 
sulphate development and leases to a new company, Francana Minerals Ltd., for $200,000 and with 
the proceeds purchased 200,000 common shares of Francana Minerals Ltd., being 40% of the authorized 
common shares. 


Hudcana Development Corporation Ltd. (owned 10% by Anglo American of Canada Limited, 
60% by Hudson Bay Mining & Smelting Co. Limited, and 30% by Francana Development Corporation 
Ltd.) purchased 300,000 common shares of Francana Minerals Ltd. at $1.00 per share. 


; A total of $2,000,000 par value 5% cumulative, redeemable Preferred shares of Francana 
Minerals Ltd. was underwritten at par to complete financing the operation to production — Hudcana 
subscribing for 60% and Tombill 40% of the Preferred shares. 


Hudcana subscribed for 900,000 shares of Tombill’s capital stock at $1.00 per share — $800,000 
of the proceeds to be used to purchase the Preferred stock subscribed for by Tombill and $100,000 for 
general corporate purposes. 


The project is on schedule and it is anticipated that sodium sulphate will be delivered to 
customers in the Fall of 1968. 


SYLVITE OF CANADA LTD. 


Hudcana now owns the majority of the issued shares of Sylvite of Canada Ltd. and your Company 
is represented on the board by two directors. 


Details of the developments at the potash property are given in the attached report of R. V. 
Tomkins. 


OTHER INTERESTS 


A programme of work was started on a nickel-copper prospect at O’Sullivan Lake, Thunder 
Bay Mining Division, Ontario, in early March, 1968, under the direction of Mr. H. S. Wilson, the 
Company Consulting Geologist. Details are given in his attached report. 


The work carried out on the uranium property of Gulch Mines Limited, in which your Company 
has a substantial holding, is covered in Mr. Wilson’s report. 


The Craskie Mines Limited gold property, located at Nezah, Port Arthur Mining Division, 
and controlled by your Company, remains in good standing. This property along with the Geraldton 
gold property holdings may become more significantly important with the present interest in the 
International Free Gold Markets. 

The Board regretfully announces the passing of Brigadier George M. Grant, C.B.E., a director 
for 13 years, and the resignation of Mr. W. D. George Jr., a director for 10 years. Their counsel will 
be missed. The vacancies were filled by Mr. Jean Debray of Montreal and Mr. Robert V. Tomkins 
of Regina. 

Your Directors express their appreciation for the excellent work carried out by the Company 
staff. 


On behalf of the Board, 


JAMES A. GRANT, 
President. 


Toronto, Ontario 
March 21st, 1968. 


TOMBILL MINES LIMITED 


Vice-President’s Report 


The President and Directors, 
Tombill Mines Limited, 

Suite 710 - 60 Yonge Street, 
Toronto 1, Ontario. 


Gentlemen:— 


This report deals with the activities of Sylvite of Canada Ltd., and Francana Minerals Ltd., which 
companies are developing potash and sodium sulphate properties respectively. Your Company holds 
substantial equity interest in both developments. 


SYLVITE OF CANADA LTD. 


Hudson Bay Mining and Smelting Co. Limited acquired a 60% interest in Francana Oil & Gas 
Ltd. late in 1966, thereby obtaining control of Sylvite of Canada Ltd. 


Early in 1967 a shaft pilot hole was drilled on the potash property to obtain information required 
for shaft design. Surface land for plant was purchased. Sylvite announced in June that it will proceed 
with the potash development, which includes two shafts and a 1 million ton per year (product) refinery 
at a cost in excess of $60 million. 


Contract for sinking the two shafts was awarded to AMC-Harrison in October. A 9-mile 
railroad branch line was constructed by the Canadian Pacific Railway to the plant site by year end, and 
the power line to the plant area was completed. A local water supply was located near the shaft site 
to provide water for contractors’ camps and construction. A good permanent water supply was also 
located for use when the refinery is in operation. Construction of a highway connecting with Highway 
8 at Rocanville was begun. 


At year’s end AMC-Harrison was completing the ring of holes which are required to freeze the 
ground before the sinking of the first shaft. 


The contract for the refinery was awarded to Wellman-Lord of Lakeland, Florida, (a subsidiary 
of Bechtel Corporation) early in 1968. 


Target for completion of the project is late 1970. 


FRANCANA MINERALS LTD. 


In June, 1967, Francana Minerals Ltd. was formed by Tombill and Francana Oil & Gas Ltd. 
to proceed with production of sodium sulphate from the Tombill properties. In July, Stearns-Roger 
(Canada) Ltd. was awarded the contract to design and build the 100,000 tons per year sodium sulphate 
plant. By the end of the year, the office, service building, and product storage buildings were under 
construction, and major items of equipment had been ordered. A power line had been built to the 
plant and arrangements were completed for construction of a spur line from the Canadian Pacific 
Railway and natural gas service in the spring of 1968. Production is expected to begin in the fall of 
1968. 


An excellent harvest of Glauber’s Salt, the raw mineral to be supplied to the plant, was obtained 
in 1967 from Snakehole Lake and was being stockpiled early in 1968. In addition, facilities were 
constructed at the Verlo Lakes for recovery of Glauber’s Salt to supplement the supply from Snakehole 
Lake as required. 

Experimental work on production of potassium sulphate from sodium sulphate and potassium 
muriate was completed by the Saskatchewan Research Council for Francana Minerals Ltd. The results 
of this work were encouraging. 


Respectfully submitted, 


Regina, Saskatchewan R. V. TOMKINS, P,Eng., 
February 22nd, 1968. Vice-President. 


TOMBILL MINES LIMITED 


Consulting Geologist’s Report 


The President and Directors, 
Tombill Mines Limited, 

Suite 710 - 60 Yonge Street, 
Toronto 1, Ontario. 


Gentlemen:— 


The following is a review of developments affecting your interests in metallic minerals during the 
year ended December 31, 1967. 


At your Geraldton property, there has been no change with respect to gold possibilities, operations 
at the adjoining Consolidated Mosher property (now known as MacLeod Mosher) having been placed 
on a salvage basis early in the year, as noted in my report dated March 22, 1967. 


During the year, some evaluation drilling was done on exposed iron formation on claims 
adjoining your Geraldton property, and as a result of this activity a reconnaissance was made by the 
writer with the object of assessing iron ore possibilities on your extensive holdings. One area of interest 
was found where scattered outcrops of iron formation, which here has been thickened as a result of 
folding, would appear to indicate possibilities for the establishment of a relatively small open pit, and 
it is proposed to do some further investigation of this area, amounting to about one claim in size, by a 
limited amount of geophysical and other surface work during the current year. 


Late in September an examination was made of a mineral showing located in the O’Sullivan 
Lake area, Ontario, about twenty miles northwest of Nakina, which contains low, but interesting values 
in copper and nickel. Since the end of the year, an option has been taken by your company on nine 
claims covering the showing, and a surrounding large block of ground has been acquired by staking 
of 106 claims. It is proposed to explore this ground by geophysical and other methods during the 
summer. 


The Black Bay uranium property of Gulch Mines Limited, in which your company holds a 
substantial share interest, has had extensive exploration done on it jointly by Gunnex Limited and Gulch 
Mines in an effort to find more important bodies of ore on the footwall side of the Black Bay fault, which 
extends through the property for a length of some six miles. During the period April to December 31, 
1967, nineteen holes totalling some 8,567 feet in length were drilled, of which four holes totalling 448 
feet in length were lost. 


Since the end of the year, the first phase of the planned program of exploration has been 
completed by deepening one hole reported above and by drilling one additional hole, both amounting 
to 911 feet in length, making a total of twenty holes and 9,478 feet of drilling in all. During the summer, 
the land portion of the property was carefully prospected by a radiometric survey and by geological 
mapping. On the whole this program of exploration has yielded negative results, except in the vicinity 
of the old underground workings, where encouraging assays have been obtained in one hole. 


Overall results are presently being evaluated, but the geological factors that control the 
occurrence of the ore are not yet clear, and hence additional drilling in the vicinity of the underground 
workings would appear to be warranted in an effort to clarify the picture. 


Respectfully submitted, 


H, S.. WILSON, P.Eng- 


Oakville, Ontario 
March Ist, 1968. 


TOMBILL MI 


ASSETS 


ACCOUNTS TECELVADIC) Meee ected sm, Ge ei a oe ae 


Investments in marketable securities — at book value (quoted market 
value 1967 — $104,605; 1966 — $80,500) ................. 


Short term notes and accrued interest ...../...........51..2++5 4. 


Bonds Deposited with the Government of Saskatchewan — at cost (Note 1) 


Investments in Associated Companies: 


Sylvite of Canada Ltd. — valued at the cost of acquisition of Western 
Canada potash properties and mineral rights .................. 


Francana Minerals Ltd. — acquired for cash (Note 1) ............. 


Other Investments — at cost: 

Advances to and vendor’s share interest in affiliated mining company .. 
Province of Ontario Mining Properties — at cost ...................... 
Province of Saskatchewan Alkali Leases — at nominal value (Note 1) ..... 
Purniture ‘and Equipment — atscost. : <6 2 ee oe es 


Deferred Exploration, Development and Other Expenditures (Net) — 
lab daviayingl ate .eeceth hepa ec AME" cone NOMEN ee at gaa 


The Shareholders, 
TOMBILL MINES LIMITED: 
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1966 


$ 4,074 
2,164 


54,890 
120,390 


181,518 
58,447 


297-262 
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1 

6,204 


1,366,918 
$3,130,344 


AUDITOI 


We have examined the balance sheet of Tombill Mines Limited as at 31st December 
and use of funds for the year then ended. Our examination included a general review of 1 


we considered necessary in the circumstances. 


In our opinion these financial statements, when read in conjunction with the notes 1 
results of its operations and the source and use of its funds for the year then ended, in acc 


the preceding year. 


Toronto, Ontario, 
16th April 1968. 


EXHIBIT A 


(ES LIMITED 


f the Province of Ontario) 


Ist December 1967 
for comparison) 
LIABILITIES 
1967 1966 
Current: = ‘a 
PACCQUMISEpayablccandLacciued’, ... #.,.40. 0+ sy. in sun ee ae $ 7,452 $ 8,705 


Capital (Notes 2 and 3): 
Authorized — 
5,000,000 shares of no par value 


Issued — 
3,960,000 shares, including 260,000 issued for cash during 1967 3,129,000 2,869,000 


UICC AOU OSE ee. Me Ge sar.. 4, 5: venir estpene soc eee Cr re CAL deen mee 252,639 252,639 


Approved cn behalf of the Board: 


J. A. GRANT, Director. 


S. H. ROBINSON, Director. 


$3,389,091 $3,130,344 


REPORT 


and the statements of deferred exploration, development and other expenditures and source 
‘counting procedures and such tests of accounting records and other supporting evidence as 


o, present fairly the financial position of the company as at 31st December 1967 and the 
ice with generally accepted accounting principles applied on a basis consistent with that of 


GRIER, DYER & CO., 
Chartered Accountants. 


TOMBILL MINES LIMITED 


Notes to Financial Statements 
For the year ended 3lst December, 1967 


Tombill Mines Limited paid $200,000 for 200,000 shares representing 
a 40% interest in a new company, Francana Minerals Ltd., which 
company, in turn, took over from Tombill Mines Limited the sodium 
sulphate project, $60,000 in Government of Canada bonds deposited 
with the Saskatchewan Government and alkali leases in Saskatchewan 
for $200,001 cash. During the year Tombill Mines Limited purchased, 
at par of $10 each, 16,000 preference shares of Francana Minerals Ltd. 
and has undertaken to purchase a further 64,000 shares before 1st 
December 1968. 


Hudcana Development Corporation Ltd. purchased 260,000 shares of 
Tombill Mines Limited during the year at $1 per share and has 
undertaken to purchase a further 640,000 shares at $1 per share before 
Ist December 1968. 


50,000 treasury shares of the company are under option to an officer 


of the company at $1.25 per share, expiring 22nd April 1970. 


Remuneration of directors and executive officers of the company totalled 
$19,150 for the year 1967 and $25,500 for the year 1966. 
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